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DIOEST: 

Where an  o p t i o n  is e x e r c i s a b l e  a t  t h e  
d i s c r e t i o n  of t h e  government,  t h e  d e c i -  
s i o n  n o t  t o  e x e r c i s e  t h e  o p t i o n  is a 
matter of c o n t r a c t  a d m i n i s t r a t i o n  w h i c h  
GAO w i l l  n o t  rev iew under  i t s  b id  p r o t e s t  
f u n c t i o n  . 

Albert  G .  Gricoski P r i v a t e  D e t e c t i v e  Agency p r o t e s t s  
t h e  f a i l u r e  of t h e  Genera l  S e r v i c e s  A d m i n i s t r a t i o n  to 
exercise t h e  o p t i o n  t o  renew i ts  c o n t r a c t  N o .  GS-03C-36227 
f o r  guard  s e r v i c e s .  Among other t h i n g s ,  G r i c o s k i  contends  
t h a t  when t h e  c o n t r a c t o r ' s  1 -year  performance h a s  been 
s a t i s f a c t o r y ,  i t  is u n f a i r  f o r  an agency n o t  t o  renew to  
e n a b l e  t h e  c o n t r a c t o r  to recoup  s t a r t - u p  costs  t h a t  were 
not f u l l y  p rov ided  f o r  i n  t h e  o r i g i n a l  b i d  price b u t  were 
i n c u r r e d  w i t h  t h e  e x p e c t a t i o n  of 3 contract  y e a r s .  

W e  d i s m i s s  t h e  p r o t e s t .  Where, as h e r e ,  an  o p t i o n  
p r o v i s i o n  is e x e r c i s a b l e  a t  t h e  sole d i s c r e t i o n  of t h e  
government,  our  O f f i c e  w i l l  n o t  c o n s i d e r  t h e  incumbent 
contractor 's  c o n t e n t i o n  t h a t  t h e  agency s h o u l d  renew 
t h e  c o n t r a c t .  Dec i s ions  as t o  whether  t o  exercise a n  
o p t i o n  are matters of c o n t r a c t  a d m i n i s t r a t i o n ,  which is 
o u t s i d e  t h e  scope of  our b i d  p r o t e s t  f u n c t i o n .  Tri-States 
S e r v i c e  ----------- Comeany, -- B-208567, J a n u a r y  17,  1983,  83-1 CPD 44. 

N e v e r t h e l e s s ,  w e  p o i n t  o u t  t h a t  t h e  F e d e r a l  Procure- 
ment R e g u l a t i o n s  a t  4 1  C.F.R. § 1-1.1507 ( 1 9 8 3 ) ,  which 
govern  t h e  e x e r c i s e  of o p t i o n s ,  p r o v i d e  t h a t  an  o p t i o n  
shou ld  be e x e r c i s e d  o n l y  i f  t h a t  is t h e  most advantageous 
method of f u l f i l l i n g  t h e  government ' s  needs ;  t h e  r egu la -  
t i o n s  do n o t  r e c o g n i z e ,  as a p r o p e r  r e a s o n  t o  e x c e r i s e  a n  
o p t i o n ,  t h e  contractor's need t o  be reimbursed f o r  costs 
t h a t  t h e  f i r m  d i d  n o t  make a n  a l lowance  f o r  i n  t h e  p r i c e  
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The protest is dismissed. 

Acting General Counsel 
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